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A banking syndicate comprising HSH Nordbank, NIBC Bank, and Nord/
LB have underwritten the financing of a real estate portfolio of Speymill 
Deutsche Immobilien Company. The total amount  of SDIC finance 
provided was ú377m. The SDIC financing made available to SDIC 
helped to successively create a residential real estate portfolio that is 
spread throughout Germany. The portfolio, consisting of 90% residential 
property, shows a 10% vacancy rate and is 70% located in the formerly 
West German states. 
ñSpeymill Group already has a sizable commitment in the German mar-
ket, and pursues a strategy devised for long-term ownership. The port-
folio is spread across a variety of locations in order to achieve a wide 
diversification of the investment risks,ò says Peter Axmann, Global 
Head of Real Estate at HSH Nordbank AG. 
According to Sabine Barthauer, Head of International  Real Estate Fi-
nance at NORD/LB, ñThe club deal shows that large volume financing 
transactions can be successfully completed even in times of difficult 
conditions on the financial markets.ò 
ñWe are very pleased that all three banks involved have adjusted to the 
sudden changes in market conditions so promptly and adequately in 
order to successfully close the transactions,ò says Kai Overeem, Client 
Coverage Corporate Finance Real Estate, NIBC Bank. 
 

 
Union Investment Acquires in Freiburg:  
Union Investment Real Estate AG has acquired the Wentzinger Hof 
development project in Freiburg, from Unmüssig Bauträgergesellschaft 
Baden mBH, for its institutional fund Immo-Invest Europa, in a transac-
tion worth ú18.9m. The Wentzinger Hof development is notable for its 
sustainable energy concept, which will deliver low service charges and 
cut CO2 emission by around 100 tons a year. 
 
Bouwfonds Acquires Residential Property in Berlin:  
Bouwfonds Asset Management and Catella Germany have acquired a 
high yielding residential property in Berlin-Steglitzfor on account of the 
Bouwfonds European Residential fund for a transaction price of approx. 
ú13m.  
 
DEGI Europe Retail Purchases Building in Frankfurt:  
DEGI has acquired the fully let commercial building, Zeil 127, on Fran-
furt a.Môs main retail street for over ú30m, from Nassauische Spar-
kasse. The building will be included in DEGI Europe Retail, a special 
property fund managed by DEGI for institutional investors. 
 
Cäcilium bought by SEB Asset Management:  
SEB has signed an agreement to purchase a construction project in 
Cologne, the Cäcilium, due to be completed in September 2009, for 
ú75m. The seller is KK10 GmbH & Co. KG, an SPV belonging to Kºlbe 
Kruse GmbH. The Cäcilium was acquired for the SEB ImmoPortfolio 
Target Return Fund, which currently holds 30 properties in 10 countries. 
 
Commerz Real invests in Munich:  
Commerz Real has purchased an office property in Munich for approx. 
ú50m. The building, which was completed in 2004, has a Gross Let-
table Area of 22,000 mĮ and is earmarked for the companyôs hausInvest 
europa open-ended real estate fund. The building is currently 85% let. 

German Economy Contracts for the First Time in Four Years:  
The German economy, Europeôs largest, contracted for the first time in 
almost four years in the second quarter, led by a slump in construction. 
GDP fell a seasonally adjusted 0.5% from the first quarter, the Federal 
Statistics office reported, beating a median forecast of a 0.8% decline. In  
the year to June ó08, the economy grew 1.7% when adjusted for the num-
ber of working days. The stronger euro and slower global growth have 
damped demand for German exports just as faster inflation erodes domes-
tic spending power. ñIt could have been worse,ò said Andreas Rees, chief 
economist for Germany at UniCredit Markets & Investment Banking in 
Munich. ñWe wonôt see a crash scenario, but we donôt expect a recovery 
over the next six months.ò 
 

German Business Confidence Falls:  
German business confidence fell to a three year low, the Munich-based Ifo 
institute reported, with the business climate index falling to 94.8 from 97.5 
in July. ñFurther development in business confidence will hinge on oil 
prices,ò said Sylvain Broyer, an economist at Natixis in Frankfurt. ñWe may 
escape a recession in 2008, but the threat for next year is still significant.ò 
German investor confidence rebounded from an all-time low this month 
after oil prices and the euro declined. The euro has retreated from an all-
time high of $1.6038 in mid-July to around $1.47, while oil prices have 
dropped from $147.27 a barrel to around $115 a barrel. The European 
Central Bank has raised its key interest rate by a quarter point to 4.25%, a 
seven year high, in order to counter inflation even as the economy cools. 

 

German House Prices Rise 0. 5% in July:  
German home prices rose by 0.5% month on month in July but were still no 
higher than a year ago after price falls late last year. ñIn the coming 
months, we expect prices for previously owned houses and apartments to 
rise a little further. The price of new-builds will barely moveðthe trend is a 
falling one,ò Hypoport said in their report. 
German home prices have shown only modest price increases since the 
start of the year, and are still below the level of two years ago, having 
never experienced the same boom as the US, Britain and Spain. 
The different price trends for apartments and new-builds were largely due 
to Germans moving into cities, where apartments predominate, rather than 
buying newly built houses in commuter towns and rural areas. The recent 
removal of tax breaks for people commuting by car combined with higher 
petrol prices, has intensified this trend. 
 
German Real Estate Sector Hit by Negative Sentiment:  
Germanyôs real estate professionals are becoming increasingly sombre just 
as Europeôs largest economy appears to be getting back into its stride and 
attracting large-scale foreign investment after years of stagnation. 
The King Sturge Real Estate Economy Indexðwhich consist of compo-
nents measuring the current business situation and expectations in Ger-
many, dropped to an all-time low of 158.8 from 169.2 last month. The In-
vestment Climate index fell to 57.9 from 69.2 in July, while the Rental Cli-
mate Index sank below the threshold level of 100 points for the first time to 
98.1 points. 
However, according to Sascha Hettrich, managing partner at King Sturge;  
there is no need to ñpaint an unnecessarily bleak picture,ò he points to the 
continued growth in the number of new jobs and a stabilising inflation rate. 
The German real estate market, he said, was facing ñnothing worse than a 
downturn, and by no means a nosedive.ò 
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Residential  
The German residential sector, weighted by market cap, was roughly flat throughout August (+0.2%). Historically, we often see that the weighted average can 
be misleading because Gagfah (who account for 70% of total residential sector market capitalisation, though not 70% of free float) skews the sector. This 
month, however, Gagfahôs share price showed an increase of just 1%.  
The companies that showed the biggest losses this month were Bau-Verein Hamburg, Colonia Real Estate and Franconofurt with their share price down by 
24%, 21% and 15% respectively. During August, Deutsche Wohnen had experienced the most significant gain in share price at 18%.  However, it should be 
noted that, due to its 24% fall during July, the Deutsche Wohnen share price is still significantly below its end of June level of ú9.85 per share. 
Speymill Deutsche Immobilien Company saw mixed fortunes throughout August, with SDIC share price increasing by 4% and SDCC decreasing by the same 
amount. Both Speymill Deutsche classes of shares are now trading at a 70% discount to last reported NAV. The German residential sector weighted average 
discount to NAV at this point stands at 39% including Gagfah and 59% excluding it. The total equity market cap of the German residential sector is ú3 billion. 
 
Commercial  
The German commercial company that faired best throughout August ô08 was Eurocastle, seeing its share price increase by 10% to ú5.50. At the beginning 
of the month, both Eurocastle and Develica Deutschland were trading at discounts to NAV of 82%. Eurocastleôs discount to NAV has now reduced to 80%. 
The weighted average discount to NAV for the German commercial sector is currently 46%. 
Overall, throughout August, the market capitalisation for the tracked German commercial sector companies fell by 4% to ú4 billion. Notably, IMW Immobilien 
is the only tracked German commercial company to be trading at a premium to NAV; this premium is currently 8% (unchanged since last month). 

Company  Ticker  

 Price ú  

28/08/08  
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YTD  
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cap (úm) 
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NAV 

Franconofurt FFM.DE 4.25 -51% 
                        

37  37% 

Speymill Deutsche Immobilien SDIC.L    0.40  -55% 
                        

68  30% 

Puma Brandenburg PUMA.L        0.84  -15% 
                       

140  77% 

SDCC SDCC.L    0.30 -64% 
                        

75  30% 

Bau-Verein Hamburg BVH.DE 
        

3.18  -32% 
                        

74  44% 

TAG Tegernsee TEG.DE 
        

4.50  -32% 
                       

147  36% 

Colonia Real Estate KBU.DE        5.60  -67% 
                       

128  43% 

Deutsche Wohnen DWNI.DE 
        

9.25  -58% 
                      

238  28% 

GAGFAH GFJ.DE 
        

9.55  -23% 
                   

2,154  71% 

Average NAV Valuation          44% 

Trading Companies           

Patrizia P1Z.DE 
        

4.83  -52% 
                        

141  40% 

Estavis E7S.DE 7.57 -70% 
                        

38  39% 

Vivacon VIA.DE 
        

2.54  -26% 
                       

194  108% 

Average NAV Valuation          63% 

Commercial/Retail  Ticker  

 Price ú  

28/08/08  

 Change 

YTD  

Market 

cap (úm) Price/NAV  

IMW Immobilien  GARY.DE 
       

23.00  -18% 
                      

350  108% 

ORCO  ORC.FP 
       

22.10  -73% 
                      

242  22% 

Develica Deutschland   DDE.L       0.17  -77% 
                        

43  17% 

Deutsche Land plc  DLD.L       0.36  -39% 
                        

72  51% 

Eurocastle  EUI1.DE      5.50  -76% 
                      

352  20% 

Deutsche Euroshop DEQ.DE       23.50  -0% 
                      

808  85% 

Dawnay Day Treveria   DTR.DE        0.31 -61% 
                       

189  27% 

DIC Asset  DAZ.DE       13.30  -39% 
                       

417  69% 

IVG  IVG.DE     11.85  -49% 
                   

1,375  40% 

Hamborner HAB.GR 7.78 -13% 
                       

177  23% 

Average NAV Valuation          46% 


