Macau Monthly Monitor
November 2008

2009 Macau Policy Address Highlights

Recently, there has been some negative press on Macau, primarily
related to mainland visa restrictions and funding problems of certain
casino operators. It should be noted that the primary reason for intro-
ducing these measures was to slow down the overheated economy.

These measures resulted in a temporary slowdown, however, Macau is
already showing signs of recover
mont hd of Oc tog.bDespite thp sh@t%ermynegative effect,
these strategies have been put in place to help Macau prosper at a
sustainable rate in the medium to long term.

Mr. Ho, Chief Executive of Macau, delivered his policy address and
announced economic reliefs for the fiscal year 2009, which highlighted
the government's bid to stabilise the development of the local economy
amidst the global finance crisis. Some of the key points are summarised
below:

1. Infrastructure Plans

I 10.2 bn patacas will be spent on public infrastructure projects in
2009

9 Government will expedite many projects including the Light Rail
System, Public Housing, Street Improvement Work, & Urban
Renewal

2. Small/Medium Sized Enterprise (SME)

9 1.5 bn patacas will be set aside for the Foundation For Com-
mercial and Industrial Activities to help small and medium sized
enterprises

I Government will increase the total government guarantee for
SME Loans from 0.3 bn to 3.5 bn patacas

I Companies will continue to enjoy a 200,000 pataca allowance
for supplementary income tax

3. Macau Citizens

9 Reduction in personal taxes by 25%

I Personal tax exemption to increase from 95,000 to 120,000
patacas

I 150 pataca electricity subsidy per month for each household

1

Students will receive 1,500 pataca per year as a subsidy for
stationery

4. Property

I Macau citizens who are purchasing a home for the first time for
less than 3m patacas will not have to pay any stamp duty

I Macau citizens who are purchasing a home for the first time for
less than 3m patacas will be eligible for a 4% interest rate sub-
sidy provided by the government

I Macau citizens who are purchasing a home for the first time for
less than 3m pataca will also be eligible for a mortgage guaran-
tee offer by the government. However this guarantee will not
exceed 20% of the property value and the purchaser must pay
at least 10% of the property value as deposit

I Stamp duty for all properties reduced from 3% to 1% to be con-
sidered
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To boost the sustainable development of the economy, the local gov-
ernment will increase public investment, including the construction of a
light rail transit system, building more public residential houses, launch-
ing the landscape works of the city's World Heritage sites, and offering
financial assistance to small and medium-sized enterprises. Mr. Ho
ruled out the possibility of lowering the direct gaming taxes levied on
the casinos' revenues to help the operators to fare through the eco-
nomic downturn.
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Macau Rents to Drop 0 With 90% of shoppers at the Venetian Casino
being visitors, of which 75% are from mainland China, the recent re-
strictions on visa approvals have created a tough business environment
for retailers. Helen Mak, senior manager of the retail services group at
Colliers International, expects the correction in Macau's retail market to
be sharper than that in Hong Kong, as the market is greatly dependent
on foreign travellers and she expects retail rents potentially to drop by
about 25% over the next 12 months.

In the view of the global economic slump, itwas fi i n e v ithataridr-e 0

prises would try to cut costs and dismiss foreign labourers first in order
to align with the local government's employment policy said Jeff Wong,
associate director and head of Jones Lang LaSalle. He predicted that
the constant departure of non local labourers in Macau would contribute
to a minimum 10% decrease in residential rents over the next 3 months.

Investment and Leasing Market Activity & Century Legend, a Hong
Kong listed company, said its subsidiary has agreed to acquire four
office units, located in the Macau Landmark building, for HK$31.4 m in
cash. The group intends to hold the property for investment and rental
purposes.

Regus, a serviced office provider which operates 9 serviced offices in
Hong Kong, will continue its expansion by opening its first centre in
Macau next month. Regus believes the flexibility and cost-effectiveness
of their offering will appeal to tenants not willing to commit to large
premises or long leases.

Sun Innovation to Set Up Fund for Macau Properties & Sun Inno-
vation Holdings say they are proposing to use a subsidiary of the com-
pany to set up a fund in the Cayman Islands in the form of a closed-end
exempted company with a view to investing in entertainment based
property projects in Macau and other places. Sun Innovation believes
the setting up of the fund will enable the establishment of an efficient
platform for investors of the group to make investments in various po-
tential projects that will strengthen existing business segments as well
as developing new ones. The company aims to set up the fund by the
end of 2008.

Wynn Defends Beijing Rules on Macau Visits & Steve Wynn,
chairman of Wynn Resorts, considers the government restriction on
mainlanders from travelling to the gaming city as well timed, moderating
the impact of explosive growth in Macau. He expressed confidence in
Macau's long- term fortunes and backed government measures to curb
travel to the
Macau government putting a crimp in or a slowdown in visitation was an
attempt to give the community a chance to absorb the stuff that had
been built.0
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Companies with Macau Property Business

Mainland Visitor Arrivals up 12.2% in October & Information from Exposure
the Statistics and Census Service (DSEC) indicated that visitor arrivals Price as at_|Change since | Market Cal
last month stood at a total of 2.6 million people, a year-on-year increase Company_ Ticker | g 11/08 _9—17,11,06 —W m)
of 8%, despite the travel restriction recently imposed by the mainland : - — —
authorities. gﬁegl’c"'" Macau Property MCAULN | US$0.25 75% 202
Macau Casino Revenues To Slow & Mr. Tam, Secretary for Econ- tes Fund L MPO:LN £057 3% 1621
omy and Finance, said he expected a drop in gross gaming receipts of Wynn Resorts Ltd WYNNUS | USS4L50 56% 45240
Macau6s six casino operators next Las Vegas Sands Corp " UsiUs | uss4ss 95% | Dlegs.0 | ¢
scribed his gaming forecasts for Macauasi Conser vat i ve, : o
optimistico ?"J;ig;%f”te”a'"mem MPEL:US | US$3.27 -83% 1,439.4
A report published by Morgan Stanley has forecast an 11% revenue Polytec Asset Holding Ltd 208:HK HKS0.44 8% 25290
CAGR (combined annual growth rate) for 2009-2011, based on the Shun Tak Holding Ltd 242:HK HK$1.46 -88% 426.1
assumption that the government-imposed visa restrictions will be lifted -
before end-2009. Visitor arrival is expected to grow by 4% next year eSun Holdings Ltd STLHK | HKS032 96% 512
with longer term recovery expected due to infrastructure improvements, Galaxy Entertainment 27:HK HK$0.63 92% 320.1
the diverse offerings at Cotai Strip and developments in non-gaming Group Lid -
areas. SIM Holdings Ltd 880:HK HK$1.30 -57% 8385
Note:

The slowdown in property developmentisfiposi ti ve i n that i(1)tspeyi@ill Madat P@pertydCdplflisted on 17/12/2006 with IPO Price at US$1 per share.
tain Macaubs fr enzi acdordiogtptiecepdrtypy e X pja n s f) thdtdpany listed on 18/12/2006
Morgan Stanley. Although gaming revenue is expected to moderate as (3) The company listed on 16/07/2008
visitor arrival growth slows, non-gaming revenue should continue to
increase as several new projects are undertaken with greater emphasis (4) Bxchange Rate:  USS/HKS  0.1290 (as at 26.11.2008)
on entertainment, accommodation, retail and other activities. USSIGBP 15488 (as a1 26.11.2008)

Source: http://www.bloomberg.com
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View from Speymill Macau Nam Van unit

AIA Tower

Interior of Speymill Macau Nam Van unit
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