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German Property Sector News

Corestate buys residential portfolios

Corestate Capital has completed two deals in the residential markets
of North-Rhine Westphalia and Berlin. The first deal consists of 137
properties (2,300 apartment units), mainly in North-Rhine Westphalia,
for a price of approximately €77m.

In the second deal, Corestate also paid €160m to buy a 40-property
residential and commercial real estate portfolio consisting of more
than 2,000 apartments in Berlin. The portfolio offers slightly lower
than market rental levels, and the assets are located in sought-after
locations throughout Berlin. The portfolio also includes a €35m project
development in the city centre. Corestate said it plans significant capi-
tal expenditure to further improve the quality and profitability of the
assets over the next few years.

Germany among the ‘improvers’ in JLUs transparency ranking

The rate of increase in transparency on the world’s commercial prop-
erty markets is slowing down worldwide, although most markets are
still showing signs of improvement, according to the latest Transpar-
ency Index published by Jones Lang LaSalle. Since publication of the
last index in 2008, Germany has risen from 14th to 10th place in the
list. Overall, Australia tops the list, pushing Canada into 2nd place,
followed by the UK, New Zealand and Sweden.

Germany’s elevation sees it enter JLL's top-ranked category of “very
transparent” markets. While Germany received high marks for the
increased availability and reliability of property market data, and a
high degree of transparency in its political and legal structural frame-
work, the researchers pointed to areas where Germany needed to
improve. These include lack of comparable data partly due to the fed-
eral nature of the county, such as differing rates of property acquisi-
tion taxes or local construction regulations. Also criticised was the lack
of concrete information on prevailing norms in property financing and
securitisation, or detailed analysis of credit volumes and loan condi-
tions.

Patrizia Immobilien gathers momentum for residential funds

Patrizia Immobilien’s recent launch of its residential funds for domes-
tic and foreign investors is gathering steam. The company recently
invested €125m in buying 508 residential apartments totalling 50,000
sgqm in three separate deals in Disseldorf, Stuttgart and Munich for its
Spezialfonds ‘German Residential Fonds I’ and ‘Urbanitas’, in line with
its strategy of concentrating on larger German cities. Recent Patrizia
research claimed that both Stuttgart and Dusseldorf both needed to
build 5,000 new apartments annually to meet demand, far more than
the actual 1,000 being built. Munich suffers from a notorious shortage
of affordable living accommodation, with a growing population.

o
SDIC

www.speymilldeutsche.com

King Sturge Real Estate Economy Index

The King Sturge Real Estate Economy Index increased from 98.3 points
to 99.2 points; the Investment Climate increased from 110.8 points to
111.9 points and the Rental Climate increased from 86.2 points to 87.0
points. The Real Estate Economic Situation Index decreased from 182.5
points to 180.4 points. The Office Climate index recorded an increase
from 79.3 points to 81.5 points, while the Retail Climate index de-
creased from 102.9 points to 102.8 points. The Residential Climate in-
dex decreased from 138.3 points to 137.9 points.

German Economic Sector News

German unemployment falls to 7.5%

Unemployment in Germany fell in June for the twelfth month in a row,
although at a slightly slower pace than expected, underlining the gradual
recovery in the eurozone’s largest economy. The seasonally adjusted
figure for unemployment fell by 21,000 to 3.23m, a drop of 257,000
compared with the same month last year, according to the Federal La-
bour Office. The adjusted unemployment rate was unchanged at 7.7%,
although the unadjusted figures showed a fall of 88,000 to 3.15m, and a
drop in the rate from 7.7% to 7.5%.

DIW Institute sees Germany's GDP +1.9% in 2010, +1.7% In 2011

The DIW economic research institute raised its forecast for German GDP
growth this year and lowered it for next year. The Berlin-based institute
now sees GDP growth of 1.9% in 2010 and 1.7% in 2011. In April, it had
forecast growth rates of 1.7% and 1.8%, respectively. "The economy is
slowly gaining momentum but the driving force is once again foreign
demand," DIW President Klaus Zimmermann said. Domestic demand will
remain weak this year because consumers are unsettled by the Euro-
pean public debt crisis, he argued.

German business confidence

The Ifo Business Climate Index improved to 101.8 points from 101.5
points. The Business Situation Index improved to 101.1 points from 99.4
points while the Business Expectations Index decreased from 103.7
points to 102.4 points.

The ZEW Indicator of Economic Sentiment for Germany showed a de-
crease from a value of 45.8 points to 28.7 points. This value is still
slightly above the indicator’s historical average of 27.4 points. The Cur-
rent Conditions Index improved from —21.6 points to —7.9 points.

Speymill Deutsche Immobilien Company plc (AIM: SDIC) is a pan-German residential property investment company which listed on AIM on March 2006, raising £170m on admis-
sion. In May 2007, the Company raised a further €250m through a placing of C Shares which were admitted to trading on AIM on 10 May 2007. The C Shares were converted to
Ordinary Shares on an NAV-to-NAV basis on 16 October 2008.

The Company’s objective is to provide Shareholders with a moderate level of income together with the prospect for long-term capital growth. The Manager is Speymill Property
Group Limited and the Investment Adviser is GOAL Service GmbH. The Manager and Investment Adviser are responsible for identifying new investment opportunities. The Manager

and Investment Adviser are subsidiaries of Speymill Plc (AIM: SYG).
Speymill

Property Group Limited
WWW.spg.co.im

Ben Tang

Analyst

Tel: +44 (0) 1624 640860
Fax: +44 (0) 1624 618280
b.tang@speymill.co.im

Nigel Caine

Chief Financial Officer
Tel: +44 (0) 1624 640860
Fax: +44 (0) 1624 618280
n.caine@speymill.co.im

To read previous editions of Speymill
Deutsche Monthly Monitor

please go to: www.speymilldeutsche.com
(News & Reporting, Miscellaneous)



Speymill Deutsche Monthly Monitor

June 2010 continued

German Residential Property Focused Companies

o
SDIC

www.speymilldeutsche.com

German Commercial Property Focused Companies

Market Total Market Total
Price (€) Change Cap  Assets Price/ Price (€) Change Cap Assets Price/
Company Ticker  30/06/10 YID  (€m) (€m) LTV. NAV  Company Ticker 30/06/10 YTD  (€m) (€m) LTV NAV
GAGFAH GFJ.DE 5.94 7% 1,341 9,777 67% 55%
IVG IVG.DE 4.90 -8% 617 7,393 76% 71%
Deutsche Wohnen DWNI.DE 6.40 -5% 519 3,079 59% 60%
Eurocastle ECT.AS 0.23  -36% 15 5,401 91% 4%
Conwert Immobilien CWIAV 8.59 4% 733 2,963 50% 57%
DIC Asset DAZ.DE 6.43 -21% 252 2,213 72% 47%
Speymill Deutsche Immobilien SDIC.L 0.08 -73% 27 1,504 79% 12%
IMW Immobilien GARY.DE 6.00 -29% 99 376  70% 128% ORCO ORC.FP 4.83  -25% 58 2,072 75% 55%
Colonia Real Estate KBU.DE 4.09 6% 116 881  64% 47%  poytsche Euroshop DEQ.DE 2221 6% 980 2,112  44%  94%
TAG Tegernsee TEG.DE 4.65 3% 163 801 65%  80%
Treveria TRV.L 0.08 -23% 47 2,035 85% 27%
Bau-Verein zu Hamburg BVH.DE 3.55 16% 83 297 60% 88%
Develica Deutschland DDE.L 0.05 -10% 10 891  94% -33%
Taliesin TPF.LN 7.50 0% 27 104 58% 77%
Franconofurt FFM.DE 5.25 62% 42 158 s51% 64y Hamborner HAB.GR 750 6% 171 299 35%  110%
. . . )
Weighted Average Price/NAV* 60% Weighted Average Price/NAV 80%
Source: Bloomberg Source: Bloomberg
Trading Companies
Patrizia P1Z.DE 2.95 -3% 154 1,426 75%  54%
Estavis E7S.DE 1.93 9% 18 207 33% 38%
Vivacon VIA.DE 0.58 -27% 15 952 62% 6%

Weighted Average Price/NAV*

49%

*Weighted by Market Capital

Market Commentary

Source: Bloomberg

Residential

The biggest increase in share price year-to-date has been seen by Franconofort with a 62% increase to €5.25. SDIC has had the largest drop year-to-date with a
73% decrease to €0.08. IMW has also seen a big decrease in share price with a drop of 29% to €6.00.

Commercial

In general, German commercial property focused companies have seen drops in share price year-to-date. The biggest decreases year-to-date have been seen
by ORCO with a 25% decrease to €4.83 and Eurocastle with a 36% decrease to €0.23.
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sion. In May 2007, the Company raised a further €250m through a placing of C Shares which were admitted to trading on AIM on 10 May 2007. The C Shares were converted to
Ordinary Shares on an NAV-to-NAV basis on 16 October 2008.
The Company’s objective is to provide Shareholders with a moderate level of income together with the prospect for long-term capital growth. The Manager is Speymill Property
Group Limited and the Investment Adviser is GOAL Service GmbH. The Manager and Investment Adviser are responsible for identifying new investment opportunities. The Manager
and Investment Adviser are subsidiaries of Speymill Plc (AIM: SYG).
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